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both the exchange and fixed price systems were replaced by another system, that of unit price. this
system is based on the assumption that the majority of the markets work based on a reliable and
stable reference point, whose price fluctuates within a certain limit. the unit price system assumed
that the price of the goods and services provided by the merchants and state agencies followed a
regular pattern, which would enable it to regulate prices in all places and times. the third system, the
system of lump sum price, was introduced to curb inflation, which was a major problem after the fall
of the roman empire. this system supposes the price of the products based on the quantity needed
by the buyer, and as time passes, the price becomes higher. when a buyer comes to the
marketplace, the price of the product is "enforced" to the buyer. its particular characteristics are: for
the engineers: the construction must be examined, measured, and tested to prove whether the
construction is technically, professionally, and economically correct. at the same time, the engineer
must also control and supervise the construction of the whole process with the contractor. at the end
of the construction, the engineer is responsible to submit an end product which has to be evaluated
by the client to determine whether the construction completed is good enough. the engineer can join
the contracts entered in the fidic red book by the contractor if they have shown their professionalism
throughout the whole process. however, the employers must observe the minimum quality standards
applied in the documents pertaining to them.
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as mentioned before, the main advantages of the red book are its cost-saving features. in the case of
a dispute between parties, there is no need to contact an international arbitration panel, and the cost

of international arbitration is additionally assessed. thus, the use of this book may save the initial
cost, and help the parties to settle the dispute promptly. this book may also include a provision of a
term for dispute settlement. if a disagreement occurs after the term for the dispute settlement, the
international arbitration panel is not to be used, and the parties shall settle the dispute by using the

red book, and in this case, the dispute settlement is binding. however, it should be noted that the use
of the red book may limit or reduce the choice of litigants, and in many cases, the use of the red book
may also limit the choice of competent and acknowledged firms in the market, and for those reasons,

the use of this book may be limited to an international project in which there are no chinese
contractors and an international project in which the other party is represented by domestic law

firms. the cost-saving feature of the red book may also be limited when both parties are represented
by local or international law firms. the blue book is based on the unit price method, and the benefits

of this book include its provision of a simple method of dispute settlement, the ability to cover a
dispute between parties, the ability to assess damages of the parties, and a provision of a time

limitation for resolution of the dispute. [67] 5ec8ef588b
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